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A. The following changes are hereby incorporated into the contract: 

1. Clause H-35 is changed as follows : 

Paragraph (2) (ii) (III), is changed to add the CIP language based on the Head of Contracting 
Activity memo dated February 24, 2016. 

(Ill) An Annual Compensation Increase Plan (CIP) 90 days prior to the beginning of each 
succeeding calendar year. 

Contracting Officer approval is not required for the CIP under the following 
circumstances: 1) the CIP submission is equal to or less than the salary increase 
projection (e.g. World at Work projection); and 2) NNSA does not notify the Contractor 
of any questions or concerns that may negate the cost allowability. NNSA will provide 
notification within the two weeks following the Contractors submission (date will be 
identified in the annual NNSA CIP guidance). 

Contracting Officer approval is required for the CIP under the following circumstances: 
(1) the CIP percent exceeds the professionally recognized salary budget survey ' s salary 
increase projection (e.g. World at Work projection provided in the annual NNSA CIP 
guidance); (2) the Contractor's position to market warrants less than the survey's salary 
increase projection such that application of the CIP at the full increase projection, would 
result in the overall position to be above market; and/or (3) the Contractor' s overall 
position to market is above market. 

B. All other terms and conditions remain unchanged. 




